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Answer4— Soluu{m .,.OJN@!wmm @m,l
Accounting Entries in the books of fund

31.12.2015 |Investment in X Ltd.’s shares A/c (5,000 x
Investment in Y Ltd.'s shares A/c (4,000 x¥ 60) Dr.

© The Institute of Chartered Accountants of India

2,00,000
2,40,000
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31.3.2016

31.3.2016

01.04.2016

30.6.2016

30.6.2016

30.6.2016

MUTUAL FUNDS

To Bank A/c
(Being investment made in X Ltd. and Y

Ltd.)

Revenue A/c [5,000 x ¥ (40-38)]
To Provision for Depreciation A/c

(Being provision created for the reduction
in the value of X Ltd.'s shares)

Investment in Y Ltd.'s shares A/c [4,000 x
T (64-60))

To Unrealised Appreciation Reserve A/c
(Being appreciation in the market value of
Y Ltd.’s shares transferred to Unrealised
Appreciation Reserve A/c)

Unrealised Appreciation Reserve A/c
To Investment in Y Ltd.'s shares A/c

(Being last year's unrealised appreciation
reserve balance reversed at the beginning

of the current year)

Bank A/c (5,000 xX 37)
Loss on disposal of Investment A/c
To Investment in X Ltd.’s shares A/c
(5,000 x T 40)
(Being shares of X Ltd. disposed off at a
loss of ¥ 15,000)

Provision for Depreciation A/c

Revenue A/c
To Loss on disposal of Investment A/c

(Being net loss on disposal of X Ltd.'s
shares charged to revenue account)

Bank A/c (4,000 x¥ 67)

To Investment in Y Ltd.’s shares A/c
(4,000 xX 60)

To Revenue A/c

(Being shares of Y Ltd. disposed off at a

profit of ¥ 28,000)

Dr.

Dr.

Dr.

Dr.
Dr.

Dr.
Dr.

Dr.

10,000

16,000

16,000

1,85,000
15,000

10,000
5,000

2,68,000

4,40,000

10,000

16,000

16,000

2,00,000

15,000

2,40,000

28,000
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